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	Summary:

	As further elaborated in the background section, the development of subscription radio services in Europe is expected to generate substantial economic benefits. 
Foreseeing such deployments, the RNP Forum
 notes that the latest modifications to the regulatory framework (revision of the MA02revCO07 Special Arrangement in 2007), together with the availability of key components and equipment for the L band, have recently opened a window of opportunity for a new approach to the development of subscription radio in Europe, through the deployment of national, independent services. The RNP Forum further notes in this respect the existence of at least one French-based project contemplating such “multi-national” construction of subscription radio in Europe, and the decision in January, 2011 of the French regulator to initiate a procedure towards the licensing of such services in L band. 

Regulatory certainty being paramount to the development of services, it is therefore proposed that the current harmonised framework (MA02revCO07 Plan and ECC/DEC(03)02 S-DAB Decision) be taken as a base case reference in the framework of FM PT50’s impact assessment when assessing the range of other possible candidate usages of the L band.
The RNP Forum further notes in this respect that this approach would be fully consistent with the approach recommended by CEPT Report 125 for conducting impact assessment studies within the ECC
.

	Proposal:

	To retain the MA02revCO07 Plan and the ECC/DEC(03)02 S-DAB Decision as a base case in L band.

	Background:

	1.
The development of subscription radio services in Europe could generate economic value aggregating in billions of Euros
Subscription radio has become over the past years a true commercial success in North America, as it today accounts for as many subscribers as any of the leading payTV services in the U.S., with more than 21 million subscribers reported in 2011:
[image: image2.wmf]
In Europe, dedicated market research (2002, 2005, 2006 and Sept 2009 – more than 15.000 respondents surveyed in total) has repeatedly evidenced the existence of an aggregated European market for commercial-free radio services that is comparable in size to the US’ success, with one adult out of five declaring to be “ready to subscribe” in Western Europe (projected in household and car subscriptions). Yet, and as further elaborated in section 2 below, there exist today an opportunity to contemplate these market potentials to analyse the economic viability of subscription radio services on a country-per-country basis (as opposed to pan-European wise), thus opening an opportunity for a “multi-national” construction of subscription radio services in Europe through national, independent services.
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Overall, subscription radio could therefore generate in Europe revenues in the order of billions of euros ($2.8 billions reported in the US for 2010), and create value in the order of hundreds of million euros per annum ($715 millions of EBITDA expected for 2011 in the US).

Beyond this recurring value creation, the development of subscription radio services in Europe is also positioned to generate in the order of a billion euros of further industrial contracts to the direct benefit of the European economy, as a significant number of European procurement companies stand among worldwide leaders in a number of domains of interest to the deployment of subscription radio networks and services (terrestrial broadcast repeaters, satellite manufacturing and launch, deployment of conditional access receivers, core technologies, etc.).
2.
The L band is ideally suited to anchor the development of a multi-national deployment of subscription radio services in Europe
The development of subscription radio services in Europe requires taking into account the variety of consumer demands and market structures that, overall, lead to fragment the European market in a collection of national markets, for what concerns subscription radio. Without excluding possible developments of pan-European services (with at least one active project for Europe in this respect), new interests have recently emerged that contemplate the construction of subscription radio services in Europe through national, independent services, as permitted by the existing regulatory harmonisation of the L band and by the availability of key components and equipment (see below).
At least one project is indeed known to be active in France
 under this scheme (since 2009), planning the use of the L band for the deployment of a national subscription radio service, using ETSI’s SDR standard
. 
The L band indeed appears ideally suited to anchor the deployment of national, independent SDR-based subscription radio services:

i)
the existence of between one and three national coverage per country in the MA02revCO07 Plan warrants an option for any country to deploy subscription services according to individual needs, if and when required, thereby providing scope for further economies of scale and convergence with other services (notably with free-to-air radio) in Europe,
ii)
terrestrial SDR networks can be deployed using T-DAB Plan entries in the 1452-1479.5 MHz band (1.7 MHz carriers), and as such would be compatible with any other possible MA02revCO07-compliant use of the L band (free-to-air digital radio, enhanced and multimedia services, etc.) by virtue of the “envelope concept”, thus offering scope for an efficient use of the spectrum resource,
iii) 
In terms of network topologies, the MA02revCO07 planned resource is tailored to the deployment of subscription radio networks according to “standard” broadcasting requirements, thus offering an opportunity for economies of scope with other MA02revCO07-compliant broadcast services in L band (e.g. free-to-air services), 
iv) 
key components and equipment have already been developed over the recent years for the L band by European Industry leaders (including SDR-compliant receiver chipsets and terrestrial repeaters), foreseeing compliance with the existing regulatory framework in L band,
v) 
as a hybrid technology, the SDR standard enables, as a “build-in” feature, initial L-band terrestrial networks to be completed anytime through satellite coverage, noting that existing L-band and S-band satellites already provide scope for such complementary satellite coverage. 


� Further information about the RNP can be found in � HYPERLINK "http://cept.org/Documents/fm-50/794/FM50_11_INFO_003_Creation_RNP_Forum" ��http://cept.org/Documents/fm-50/794/FM50_11_INFO_003_Creation_RNP_Forum� 


� “When identifying the possible options, ECC should generally start by considering the option of not changing the regulatory framework, either by not introducing regulation or by retaining existing regulation. This option – ‘Do Nothing’ will be the benchmark or base case against which other options will be judged even though it may not be always practical.” (Page 9, 2nd §)


� See � HYPERLINK "http://www.onde-numerique.fr" ��www.onde-numerique.fr� 


� ETSI - TR 102 525,  TS 102 550, TS 102 551-1 and TS 102 551-2





